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            AL ALIA INTERNATIONAL INDIAN SCHOOL, MALAZ 

          ONLINE EXAMINATION (2022-23) 
        ECONOMICS    

CLASS XII        DATE: 08/08/2022 

NAME OF THE STUDENT:      MAXIMUM MARKS: 80 

ROLL NO:        TIME: 3 HOURS 

GENERAL INSTRUCTIONS: 

 The question paper is divided into three sections. All questions in these sections 

are compulsory. 

 Marks for questions are indicated against each. 

 Section A contains 1 mark questions. 

 Section B contains Case/Source Based Questions. 

 Section C contains 2 marks and are to be answered in 30 - 50 words, 3 marks 

questions are short answer type questions and are to be answered in 50 - 80 words, 

5 marks questions are long answer type questions and are to be answered in 80 - 

120 words. 

 All parts of a question should be answered at one place. 

SECTION A  

1. Primary deficit in a government budget will be zero, when        1 

a) Revenue deficit is zero b) Net interest payment is zero 

c) Fiscal deficit is zero  d) Fiscal deficit is equal to interest payment 

          

2. Which of the following is the strategy to promote globalization of the Indian 

economy?                     1 

     a) Partially convertibility                   b) Reduction in tariffs  

     c) Increase in equity limit of foreign investment  d) All of these 

3. Which of the following is/are the function(s) of commercial banks?       1 

a) They accept deposits from the public. 

b) They lend funds to the Central Bank. 

c) They issue currency notes. 

d) They are the bankers to the government. 

4. Which of following is a non-tax revenue receipt?          1 

a) GST b) Export duty    c) Development charges d) Corporate tax  

5. What was the nature of the Indian economy on the eve of independence?      1 

a) Stagnant 

b) Backward  

c) Underdeveloped  

d) All of these 

6. In which year was Planning Commission abolished?         1 

a) 2014  b) 2015  c) 2016  d) 2017 

7. On the eve of independence, only heavy and basic industries were developed in 

the Indian economy. (True/False)                        1 
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8. Protection of environment was the focus of the 12th Five Year Plan. (True/False)    1   

                                                  

9. Fiscal deficit is non - inflationary. (True/False)                           1 

10. An economy in which means of production are used in a manner such that profits 

are maximised is called ____________.                  1 

11. Production of goods which are socially harmful are discouraged by……….             1 

12. Giving permission to withdraw money by an amount more than deposited to is 

known as ________               1 

13. _____ are the biggest institutional source of agricultural credit.        1 

14. Outsourcing is an off shoot of  ________ (Globalization/Liberalization)                   1 

15. Select the correct combination between the following columns.          1 

       Column A   Column B   

 

  
 

        Codes:  A  B  C  D   

(a) (iv)     (iii)       (ii)         (i) 

(b)       (iii)      (iv)        (i)         (ii)  

(c)        (ii)       (iv)        (i)        (iii)   

(d)       (ii)       (iii)        (i)        (iv)   

16. Define high powered money.            1 

SECTION B 

17. If total amount of money created in the system is ₹ 10,000 with legal reserve ratio 

being 25%. How much will be the primary deposits?           1 

18. In a government budget, non-debt creating capital receipts is ₹ 200, revenue 

receipts are ₹ 1,500, borrowings are ₹ 150 while capital receipts and revenue 

receipts are respectively ₹ 250 and ₹ 300. What will be the fiscal deficit in this case? 

                1 

19. What is volume of trade?             1 

20. In the situation of inflation, credit creation by commercial bank is beneficial for 

the bank but explain its negative impact on economy.         1  

21. How is small scale industry defined?                       1 

22. Why are receipts from taxes categorized as revenue receipts?                    1 

23. What do you understand by devaluation of rupee?         1 

24. When was the first official census operation undertaken?         1 

25. Write the correct option.              1    
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Codes    A  B  C  D    

a)  (i)  (ii)  (iii)  (iv)  

b) (ii)  (iii)  (iv)   (i)   

c) (iii)  (iv)   (i)  (ii)  

d) (iv)  (i)         (ii)       (iii)  

26. Identify the correct formula to calculate Fiscal Deficit     1 

a) Total expenditure – Total Receipt (other than borrowings)  

b) Revenue Expenditure – Revenue Receipt  

c) Capital Expenditure – Capital Receipt  

d) Revenue Expenditure + Capital expenditure - Revenue Receipt 

27. Read the following statements carefully and choose the correct alternatives given 

below:             1 

Statement 1 – India is often called as the ‘outsourcing hub’ of the world.  

Statement 2 – Availability of skilled manpower is one of the prime factors 

responsible for the status gained by India at the international platform. 

 Alternatives: 

a) Both the statements are true.    

b) Both the statements are false.  

c) Statement 1 is true and Statement 2 is false.   

d) Statement 2 is true and Statement 1 is false. 

28. Assertion (A): (A) India’s foreign trade maintained an export surplus throughout 

the colonial period but it didn’t benefit the domestic economy.   

Reason (R): The export surplus was used to meet the war expenses incurred by 

colonial setup and to import invisible items. 

Alternatives:               1 

a) Both Assertion (A) and Reason (R) are true and Reason (R) is the correct    

explanation of Assertion (A)   

b) Both Assertion (A) and Reason (R) are true, but Reason (R) is not the correct  

explanation of Assertion (A)   

c)  Assertion (A) is true, but Reason (R) is false   

d) Assertion (A) is false, but Reason (R) is true  

29. Assertion (A): Revenue budget of Government represents non-debt creating 

incomes.  

Reason (R): Government budget is majorly comprised of receipts and expenditures 

on various account.  

Alternatives:               1 

a) Both Assertion (A) and Reason (R) are true and Reason (R) is the correct  

explanation of Assertion (A)   
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b) Both Assertion (A) and Reason (R) are true, but Reason (R) is not the correct  

explanation of Assertion (A)   

c)  Assertion (A) is true, but Reason (R) is false   

d)  Assertion (A) is false, but Reason (R) is true  

30. Assertion (A): Demand Deposits are considered as a convenient mode of payment 

for execution of even the high value transactions.   

Reason (R): Demand Deposits are non-withdrawable in nature and cannot be 

withdrawn against issue of cheques and other similar instruments of payment. 

Alternatives:               1 

a) Both Assertion (A) and Reason (R) are true and Reason (R) is the correct  

explanation of Assertion (A)   

b) Both Assertion (A) and Reason (R) are true,  but Reason (R) is not the correct   

explanation of Assertion (A)   

c) Assertion (A) is true, but Reason (R) is false   

d) Assertion (A) is false, but Reason (R) is true  

31. Assertion (A): Since Independence, the economic condition of many farmers 

across India has Goyal improved as they have adopted horticulture as a secondary 

source of income.   

Reason (R): Varying climatic and soil conditions have given India an added 

advantage to be the producer of diverse horticultural crops. 

Alternatives:                 1 

a) Both Assertion (A) and Reason (R) are true  and Reason (R) is the correct  

explanation of Assertion (A)   

b) Both Assertion (A) and Reason (R) are true,  but Reason (R) is not the correct    

explanation of Assertion (A)   

c)   Assertion (A) is true, but Reason (R) is false   

d)  Assertion (A) is false, but Reason (R) is true  

32. Assertion (A): Every year government fixes a target for disinvestment of Public 

Sector Enterprises. 

Reason (R): Disinvestment is an excellent tool for discarding the loss incurring 

Public Sector.                1 

Alternatives: 

a) Both Assertion (A) and Reason (R) are true  and Reason (R) is the correct  

explanation of Assertion (A)   

b) Both Assertion (A) and Reason (R) are true,  but Reason (R) is not the correct   

explanation of Assertion (A)   

c)   Assertion (A) is true, but Reason (R) is false   

d)  Assertion (A) is false, but Reason (R) is true  

 

33. Read the following case study and answer the questions. 

  The Reserve Bank of India unexpectedly cut its key deposit rate for the 

second time in three weeks, to discourage banks from parking idle funds with it 

and spur lending instead, to revive a flagging economy amid the corona virus 

lockdown. This week, Prime Minister Narendra Modi extended until May 3 a 

lockdown of population of 1.3 billion as India’s tally of infections exceeded 10000, 
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despite the 3 week shutdown order from March 24. The RBI cut its reverse repo 

rate by 25 basis points (bps) to 3.75 percent with immediate effect. Governor 

Shaktikanta Das told a video conference. The rate had already been cut by 90bps 

on March 27. “The surplus liquidity in the banking system has risen significantly 

in the wake of government spending and the various liquidity enhancing 

measures undertaken by the RBI”. He added. “In order to encourage banks to 

deploy these surplus funds in investments and loans in productive sectors of the 

economy, it has been decided to reduce the fixed-rate reverse repo rate”.   

         (Source: Business Today, April17 2020) 

33.1 The Reserve Bank of India lowered reverse repo rate to discourage banks 

from parking idle funds with ________ (RBI/Commercial Banks)        1 

33.2 RBI’s measure of reduction in reverse repo rate is done to enable commercial 

banks _________                1 

a) To use the surplus funds for investment 

b) To grant loans for productive purposes  

c) To widen economic and financial land space  

d) All of these 

33.3. Reverse repo rate is _______ (increased/decreased) to correct excess demand   1 

 33.4 When reverse repo rate is reduced, it__________         1 

a) Discourages the commercial banks to park their surplus funds with RBI  

 b) Encourages the commercial banks to park their surplus funds with RBI   

c) Both (a) and (b)     

d) Neither (a) nor (b)  

 

34. Read the following hypothetical text and answer the given questions:  

 The performance of Indian economy during the period of first seven five -year 

plans (1950- 1990) was satisfactory if not very impressive. On the eve of 

independence, India was an industrially backward country, but during this 

period of first seven plans our industries became far more diversified, with the 

stress being laid on the public investments in the industrial sector. The policy of 

import substitution led to protection of the domestic industries against the 

foreign producers but we failed to promote a strong export surplus. Although 

public sector expanded to a large extent but it could not bring desired level of 

improvement in the secondary sector. Excessive government regulations 

prevented the natural trajectory of growth of entrepreneurship as there was no 

competition, no innovation and no modernization on the front of the industrial 

sector. Many Public Sector Undertakings (PSU’s) incurred huge losses due to 

operational inefficiencies, red- tapism, poor technology and other similar 

reasons. These PSU’s continued to function because it was difficult to close a 

government undertaking even it is a drain on country’s limited resources. On the 

Agricultural front, due to the measures taken under the Green Revolution, India 

more or less became self-sufficient in the production of food grains. So the needs 

for reform of economic policy was widely felt in the context of changing global 

economic scenario to achieve desired growth in the country. 
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 34.1 Which of the following was not a reason for the public sector to play a major 

role in the initial phase of Indian Economic Planning?     1 

a) Private entrepreneurs lacked sufficient capital for investment 
b) Government aimed at social welfare 
c) The market was big enough to encourage private industrialists for 

investment                              
d) The government wanted to protect the indigenous producers from the 

foreign competition. 
 

34.2 The policy of.......................... led to protection of the domestic industries 

against the foreign producers but we failed to promote a strong export surplus.  1 

        a) Import substitution     b) Trade       c) Exports       d) none of these  

 34.3 Mechanization of the Indian agriculture was one of the cause of  
         green revolution in India. (TRUE/FALSE)                   1                                                                                                                          
                                                                   

 

  34.4 Read the following statements – Assertion (A) and Reason (R):             1    

 

Assertion (A): Many public sector undertakings incurred huge losses due to 

operational inefficiencies.  

 Reason (R): Red-tapism was one of the reasons for continuation of such 

enterprises. 

 

Select the correct alternative from the following:  

Alternatives:  

a. Both Assertion (A) and Reason(R) are true and Reason (R) is the correct 

explanation of Assertion (A). 

b. Both Assertion (A) and Reason(R) are true and Reason(R) is not the correct 

explanation of Assertion (A).  

c. Assertion (A) is true but Reason (R) is True. 

d. Assertion (A) is false but Reason(R) are is true. 

 

     SECTION C 

35. Features of Indian agriculture reveal the story of the backwardness. Do you agree?

                   2

  

36. Why are the banks required to keep only a fraction of deposits as cash reserves?   2 

37. What led to the failure of Five year plans in India?         2 

38. In India, for the last several years, there has been deficit in the revenue account. 

How is it met o financed?              2 

39. What are the objectives of NEP?                          3 

40. Define Money. Explain the primary functions of money.                         3 

41. What was the state of industrial sector of the Indian economy on the eve of 

independence?                                      3

                   

42. Explain the objectives of government budget.          3 

43. What were the main cause of India’s agricultural stagnation?                                      5 
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44. Define fiscal deficit. What are the implications of fiscal deficit? India is suffering 

from the problem of fiscal deficit for the last many years. Explain any two steps.   5 

45. Explain briefly the problem faced by Indian farmers in post-independence.           5 

46. Explain the quantitative and qualitative instruments of credit control.       5 

*******************************************************************************************************************************
      

   

 

 

 

  

 

 


